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Explanatory jreaabla 

ftbout the end of Jbly oar i^ianghai agent wired stating that there wa 
a slnoerc desire aacng a faction of the Ja panese to cone to an understand- 
ing trLth the Chinese Central Goverrcicrrb which weald lead to a cessation of 
hostilities in China* Blank eeat a bogus reply stating that, as pre-re- 
oolslt orldenoa of J apaneoe sincerity, the Chinese Covet uwent recjulred the 
Japanese party interested to prowls© that ths following tore© terns would 
be iaplementodi - 

A» Tto Hoporor of Japan to assume fell control of all armed 
and political forces in JAPAB. 

B* Tho Slno-Japenos® situation to revert to status tjuo prior 
to tho uutatea Incident. 

C* Tho Vov Criminal a to be punished* 

tbe S hanghai agent was instructed to pot the foregoing to the party eh© 
had approached Mm and in the event of a favourable reaction to signal us 
about the 20th novedbor. 

In doe oource his wire was received stating that TOKTO reaction was 
favourable and yesterday the following wire was received# 



IBffAHD TSLfiSRAH PROS* SRTOAH, 0BSK1M& 

Dated 2?th Moreover 19liU 

JAPAKB5E PSAQg OymCTTF 

Tbs preliminary terms on which the Chinese Government is prepared 
to consider peace with JAP AH, as outlined in your tolagraa dated 
?th August, hare boon cKxaagaicated by HO, acting on behalf of HSD JB, 
to i wtetwii Tho latter is the senior Japanese naval adviser to 

the Homing region . (DOTK HI BLAKKt HSB JU, whose full 
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HSU JO HSfKI, la batter known as HtfU T3UHG CHI* 50 la 4 senior military 
official and formerly a prominent jaanfcwr of the Kwaagt&ng of the fagsngtuns 
clique*) 

2* m TOKTO, peace overtures are favoured by the following! - 

(*) Moot HIOASHJ KOSItJOlttA, Prim* KAIWIM, Prince CKDHIBtJ 
and Prince UIKASA, ill rafters of the Royal family* 

(b) KXDO KOICHI, ICHIJO SAIPTAKA end KQHOfs, of the peerage* 

(e) OKADA and TONAI tflTSHMAHA, of the Navy. 

(d) IWSAXI JINSABURO and SHT, IAEA KABJI, of the Arny* 

3« It is known that the above people have obtained the acquiescence of 
the Biperor in these overtures which ore also supported by the big 
financial oowmaity* It is also hoped to Initiate pence parleys wit h 
the Al lies einultaneously with a coup d'etat carried mt by MAS AX! and 
XSBXHAE4 on the pretext of enforcing military discipline* 

li« AS early os ttey, TSUCHII was cent to SHASQHAI by OKADA and KOWOfB 
to appro ach HSU JU through HO with a vies to sounding out opinion 
In CHUHQKB8 regarding the successors of General TOJO* the only two 
Any men in OHIHA who were in ay way connected with this mission were 
Xleut-Oeneral MABDA and Colonel T5UJI. 

On 12th October, as a result of a report from MAKDA, KOKOIK sent his 
younger brother Boron HASBBJWA to SHA'fGHAI by plana on a secret 
ml salon* Rs sot HO and informed hin that the Allied tame, as fallows, 
could bo carried on tj - 

(a) The Etaperor should take over the administration* 

(b) BSr Criminals to be punished* 

(c) The offensive to be halted. 

<d) HAHOHOHXa to be handed back to CHINA. 

At the sane tine he wished that tta authorities in CHOfXlKIKQ should address 
a note to tho Bqperor which wild enable a formal petition and request to 
be presented to the Eaperor* & high Japanese official mild then be sent 
te CHUWOKIMO to negotiate pezee, the Cabinet would be re-organissed, hos- 
tilities would ceeuso ml Japanese troops would be withdrawn* 

6* On 21st October, HASRG.Yfi returned to TOKIO by aircraft and shortly 
befbre bis departure he left a letter written by Mosel? personally 
for HO (so as to show that be would trust HD) in which he stated that he 
oonalderad that tho present was an opportune mom e nt for the Allies to start 
a political easyudgn against JAPAN which night result ini - 

(a) The establishment in power of a Japanese peace faction* 
this faction would serve as an antidote to those people 
la JAPAN who aired at fighting to tho end on the main l and . 
This would weaken tho Japanese war effort and promote 
Internal changes and strife* 
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(b) fha oleine down of the Japanese offensive in CHINA* which 
would enable the Chinese to gain time to re-orgsnixo for a 
counter-off ecsivo* 



(c) Hegotictione of the mbs type as the U*>s.s.R* ♦ FIHLAKD 
peace negotiatlona, i«e#, to oondoot peace talks with the 
party suing for peace while at the sane time the Allies 
sera actively preparing for an offensive* 

?• HO hoc boon awoinatod by HS8 JO aa bis representative and HO is 
prepared to help cany through the project erven at the risk of hie 
lifo. 



8* Too most Important points Should be bom In Kind* that the sassy 
should be convinced of the authenticity of the peaoe moves* while 
the Attlea should fully bear in slad that they are oily dodged to de- 
ceive the enemy* (to Hf BLANK* It should also be fully understood 
that the so-sMOlad /Oliod "nreadjadnaxy tejaa" sere actually drafted by 
BLANK who considered that the only vs y to induce the snowy to oonduot a 
pesos offsnsivo wao to give then same tort of a lead* Xf the en w ty 
oorrled oat ary of the terms and than vaa cheated* Internal troubles and 
Changes mould undoubtedly result and* at the very least* agents in our 
flMar mould have excellent openings sad opportunities of obtaining 
intelligence*) 



9* Tisane discuss these plans with Allied staff officers and officials 
in OHVEOKING mi send me further instructions by wireless as soon as 
possible* 



HSU rare CHENG 



(NOTE ST BLANK) Baron HASEOAHA TADAMAHD inherited the title of HA88QANA 
«ad Is the younger brother of Prince KCWT5.) 

(SOTS Bt BLANK* VP and BSD WHO CHENG are both oar agents* 
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800BCKI RBB 
KVAUJATIOSi A-2 

tnOWKLOTW tSADHi TCI will endeavour to subedt farther txdtoroMm on 
subject* 
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